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All Secretaries (0 Miu istrics. \'--:', - J :
,_' \ ' " I

Chief Se~re{aric:s of Provincial Councils. \' '_" !' , , '- ::1 ;1
Heads of Departments. " '_ .,- . /
Chairman of Slate Corporat ions, Statu tory B03 [c8;:-- .; _.:::~: _;/
Government Owned Companies,
Heads of Local Authorities and Project Directors
And Governor of Central Bank.

Io.

RESERVATION OF IMPORT CARoGO FOR THE
CEYLON SHIPPING CORPORATION LIMITED (CSCL)

I, Your kind attention is drawn to public Finance Circular No. Fin 347, dated 03nl

September 1996, with regard to the above maner.

The Cabinet has decided at irs meeting held on 21. 12. 2004 to continue the
Government Import Cargo Reservation Scheme for the Ceylon Shipping
Corporation Limited. with immediate effect. ' I

Therefore. it is a requirement that all government agencies such as Ministries.
Departments. Corporations, Statutory Boards including foreign Funded Projects,
Government owned Companies which import cargo from foreign countries should
make their purchases on FOB terms or any other similar INCO terms as stipulated
in their Letters of Credit (L/C) that the cargo should be carried on Ceylon Shipping
Corporation vessels.

) 1\11 government agencies should invite offers for cost of goods (FOB terms or any
other similar rNCO terms excluding freight) und freight (C & F terms or any other
similar INCO terms) separately when calling renders. I( would then be possible for
those government agencies to take up with the CSCL to negotiate the best terms for
shipping goods and lO consider whether it would be cheaper 011 the overall to import
on -freight payable at destination basis: (Fe,L; terms or any, other similar INCO
terms for payment ot freight at' ,destinatil)fl) through: CSCL. It is therefore
imperative that CSeL be' consulted before a "inid award is made. fr carriage (!trough
CSCL is favorable <! clause should be inserted in the letter of credit and sale
contract [hat 'cargo shouid be shirred on J. vc.se] uf CSCL or a vessel nominated
by CSCL under eSCI, Hill of Lading on frcigh( payahle ill destination hJsis'

/\11 dcp.uuucnt s ,Ult! pmcit;lsill_!! inSlirllliofl:, ')lloulJ subrni: OIIL' copy ul Illl'

hntclflll:l !Il\ojl.'e' i!ldl\,_';;lill~ trl'i~~II(, 10 esci. h,:ll)rC pl:tcillg. the order / \l,ll'lliliU
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~hat it could accept carriage 011 ·freight payable at destination .basis at competitive
freight rates or at most without exceeding the r2res of the suppliers freight
quotation. If CSet rrcigh: is higher than the supplic rs quotation a written waiver
should be obtained from CSCL enabling to entrust the suppliers 10 arrange shipment
according to their quotation on freight pre- paid basis.

All governmcn: agencies should submit one copy of the purchase order to the CSCL
within one week of pl.icing the order. with the {()llo\\'illg information,

fa) Nature of cargo:
(h) Approximate qtl;1ll1i!~ oj" carao III tonsl cubic mete rs/ number of packages and

measurements of packages:
(C) rOB value:
(d) Full particulars of the supplier and the probable pan of"shipment:
(e) The approximate delivery dates:

At present the ('set provides regular liner services from allover the world,
Contact details or the CSCL agents could be obtained from the CSCL web site
W\\w.cscl.lk or from the corporations' liner department on Te le. I fax No. 2325744
i .?~49486.

All government agencies should ensure that the suppl iers of' their cargo are
requested to contact these agents in order to arrange ~hiprnents under C CL Bill or
Lading once freight is agreed with CSCL.

No commercial bank shall open Lie for imports b) <.In_)government institutions
without stipulating that the cargo must be carried under CSCL Bill ofLadinz unlcss
a letter ofwaiver sinned bv the liner manager oreSCI. is enclosed to the documents- ~ -, '

forwa:ded to. open I./C or any other type of import pay merit 'documents.

Secretaries to Ministries arc requested to bring the conteuts of this circular to the
notice of corporations, boards, other statutory bodies and govcrnment owned
companies under their Ministries. for compliance.

The Governor of the Central Bank is requested to advice all commercial banks to
strictly implement this regulation as mention in para, ~'above.

" [A /'j.) 11 -C
~ \,"\. '"" """ {\.L _,.

S.B. Divaratne
Deputy Secretary to the Treasury.

Copy to: Auditor General
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